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0. Bubble Cybernetics: Driving Bubble Forces

Moore’s Law, Gilder's Law, Metcalfe’s Law, Coase’s Law, Ashby’s Law




0. Bubble Cybernetics: Bubble Economy

Cybernetic Systems tend to have positive and negative feedback loops.
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0. Bubble Cybernetics: Hidden Patterns

Cybernetic Systems act different as many people think.

Antoine de Saint-Exupéry: "Um
klar zu sehen, geniig oft ein
Wechsel der Blickrichtung"




0. Bubble Cybernetics: Hidden Patterns

Cybernetic Systems act different as many people think.
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0. Bubble Cybernetics: War Economics

Potential Costs of an Irak War: 1.000 Billion US-Dollars
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1. Dollar Bubble

Euro Strength: US-Money borrowing from the rest of the world is over
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2. Money Supply Bubble: Y2K Panic

Money Over Supply

(REIOMESIA: AND THE POOR GET ANBRIER Money Supply Rate of Change
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3. Stock Market Bubble

Stock Price Inflation 90s
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3. Stock Market Bubble

Price/Earning Ratios are still on a high level

Market Bubble
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3. Stock Market Bubble

Millisecond Bancruptcies
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3. Stock Market Bubble

Comparison to 1929

The Rise and Fall Nasdaq 2000-2003 Bear vs. 1929 Dow

m

Nasdaq vs. 1929

— Dow Jones Industrials

— Nasdaq Composite

0%

40%

—Dow Jones
- Industrials

' — Nasdaq '
2% Composite WA
http:/fwwww.LowRisk.com http:/lwww.LowRisk.com \/w

175 149 3 247 371 445 019 383 667 741 815 GBS 563 1037 1111 1185 1258 1333 1407

10%

33 85 O7 129181193 225 257 289 321 353 385 417 449 481 513 545 577 600 €41 €73 705 737 769 801 833 885 897 929




3. Stock Market Bubble

Nasdaqg Bear Markets and Crash Recovery

Nasdaq Bear Markets Nasdaq Bear vs. 1929 Dow
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4. Debt Bubble

Trade and Investment Balances 90s

NationalEconomiclrends

Trade and Investment Balances
Billions of Dollars, Quarterly Rate
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4. Debt Bubble

The corporate debt problem could increase and cause a deflation.
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4. Debt Bubble

American Debt Clock

0,409,918,222,046.7

U.S. NATIONAL DEBT CLOCK
The Outstanding Public Debt as of 17 Feb 2003 at

10:48:11 PM GMT is:

The estimated population of the United States is 289,166,365
S0 each citizen's share of this debt is $22,166.81.
The National Debt has continued to increase an average of
$1.29 billion per day since September 30, 2002!

Concerned? Then tell Congress and the White Housel!




$ 32 Trillion = $ 32,000,000,000,000.00

billions of dollars (in 2001 dollars)
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4. Debt Bubble

Components of Total America Debt

Components of Total America Debt
Dollars of Debt per Gramdfather National Delt Report
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5. Housing Bubble

House P/E ratios for 9 metro areas

Avg. 1988-2000 | 2001

Houses for Sale '99 to Present

Boston 20.5 30.2 (monthly)
San Diego 228 WA 340,000
. 130,000
San Francisco 23.8 27.2
320,000
Los Angeles 21.3 25.6 210.000
Seattle 20.4 25 3ﬂﬂ,ﬂﬂﬂ
Denver 17.7 23.7 290,000
280,000
New York 21.2 22.5 ETﬂ,ﬂﬂﬂ
Chicago 17.2 20.8 260,000

Jand9 Jan00 Jan{01 Jan 2002

Washington, D.C. | 17.1 20.4



5. Housing Bubble

House P/E ratios for 9 metro areas

AHOUSING BUBBLE? EESPNVIE S ONI"%

JHOL LY HIEIN Tr]Ln-\.
AVERAGE LONDON HOME PRICES

% e ~'"
“ crashes’. |

= N Pk,
=z THE KIE™ PO, TIVES

THOUSANDS OF DOLLARS  “FIRST GUARTER



6. Pax Americana: US-Wisdom - After the war is before the war

New business opportunities

Afghanistan after the war
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About Schmidt: another option, if you want to know more
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